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PROTECTIVE BODY
OF D. AND R. G. CO.
AIR GRIEVANCES

Directorate ChargedWith
Deliberate Default of

Interest Payment.
BRING TRyST SUIT

$38,000,000 Judgment Recor.
ery on Alleged Invatt^

Breach Charged.
The protect!** committee of

stockholders of the Denver and Rio
Qrudt Railroad Company, through
tb«ir counsel. Arthur M- Wickwire,
of New York, hare addressed an

open letter to Hon. Albert B Cum*
mlna, chairman of the Interstate
Commerce Committee ln*ejttfatlai
the railroads. in which they brine
to hia attention certain episodes In
the hlatory of thia railroad company
which disclose, they claim, enormouswrongs committed by the directorateand certain railroad magnatesand financiers co-operating
with them. Following are excerpts
from the committee's charges:

I afalr Tactics Charged.
"This committee speakr on behalf

of over «.»« victimised stockholdersof the Denver and Rio Urande
Company. They are prepared to lay
before yoar committee evidence
shewing that the directors and their
associates deliberately caused a defaultto be made in the payment In
the interest on the first mortgage
of the Western Pacific Railroad (a
subsidiary of the Denver and Rio
Grande) and caused the mortgaf®
ta b« wrongfully foreclosed, thereby
wiping out the second mortgage for
S25.000.000 held by the Denver and
Rio Grande and over. $30,000,000 of
promissory notes held by it. This
was accomplished through the deviceof interlocking directors. Not
satisfied with this, they caused suit
to be brought by the Equitable
Trust Company, of New York, as
trustee for the Western Pacific interests.against the Denver and Rio
Grande to recover damages for
breach of an alleged agreement,
which was. in fact, wholly invalid
and unenforceable and from which
the Denver and Rio Grande never
derived a dollar of benefit; and they
recovered judgment thereon for
$38,000,000. This masterly stroke of
high finance immediately permitted
the .tail to wag the dog: for the
Denver and Rio Grande, instead of
being a creditor in the sum of $55,000.000,became a debtor in the sum
of $38,000,000

Dlpeetmrmt* Reapeaalble.
"This alleged agreement waf

foisted upon the Denver and Rio
Grande by means of an interlocking
directorate and it wa3 one of the jmost amazing and unconscionable
agreements known in the annals of
railroading! A similar contract in
the case of the Wabash PittsburghTerminal and the Wheeling and
Lake Erie (constituting a part of
the same trans-continental schema)
had been adjudged inequitable ?Adutterly invalid and unenforceable
three years previously tfy Judge
Day in the United States Distrlc*
Court of Ohio (211 Fed. 515).but
this defense was never set up or
litigated in the case of the Denver
and Rio Grande.for some occult
reason.
"Having secured this judgment

for 838.000.000. the Western Pacific
Interests proceeded, by execution,
to strip the Denver & Rio Grande
nf nearly all its free assets, including83.000.000 if Liberty bonds, all
its Interest in the Utah Fuel Company(a coal property of great value
which for Baany years has paid
a dividend of at least $500,000 into
the Denver * Rio Grande treasury),
besides some millions of dollars on
deposit in the banks. Then they
proceeded, by a collusive proceeding.to throw the Denver A Rio
Grande into the hands of a vice
president of the Western Pacific, as
receiver: and on November 20, 1020.
the entire railroad and < equipment
and all the remaining property and
the free assets (excepting claims
against the United States governmentgrowing out of Federal control)were sold at judicial sale to the
Western Pacific Interests at the upsetprice of $5,000,000. This price
Is utterly Inadequate, as the past
and present earnings of the road and
all of the financial statements shew
that there Is an equity of about
880,000.000 in the property above tne
bonded indebtedness.
"The committee has caused a bill

in equity to be filed in the U. S.
District Court of Colorado on behalf
of the stockholders seeking to enjoin
furtHer proceedings under *ald
judgment for 838.000.000: to set aside
aid judicial sale and to secure the
restitution of all the property seisedVy the Western Pacific Interests to
the Denver A Rio Grande. The committeeIs also contemplating suits
against the directors to recover
damages for their colossal breach
of trust.

^The protective committee is pre,pared to lav before you at as earlya date as Is convenient to you, allthe evidence and data In Its posses-sion: and will furnish you with the
names of witnesses who should besnhpoenaed In order that all factsand circumstances germane to yourInvestigation may be brought Intothe light "

International Fur
Exchange's Deficit

ST. LOUIS. Mo.. Hay II..TheInternational Fur Exchange, thelargest wholesale fur house Inthe United States, has issued a
statement to Its stockholders
Informing them that a deficit ofIt.M2.4J7.II exists la the

nancesof the company.
The statement Indicates that

reorganisation plans are beingconsidered by large stockholders."The sudden and violent collapsela the spring of IIS* of thewholesale markets la furs." waa
given as the reason for ths conditionof the company's business.

*

danger in the
CHEAP MOP

Increased Gold Supply
Example Exert Inert

.^

(17 the Wuklictn
There are more and more Inaistentdenuadi being made that the

Federal Reserve discount rate
should be lowered from 7 PV cent
to I or below, and that there should
be an increase In the amount of the
Federal Reserve notes. *^hts la the
old argument of the cheap money
advocates The restoration of cheap
money and loose credit looks like
an eaay way of creating prosperity
out of tbe present depression. The
demand comes with especial force
from the farmers whose prices last
year fell below the cost of production.Easier credit and more money
would undoubtedly raise prices, but
the benefits would bs short-lived.

If our national memory is too
short to recall the disastrous greenbackdays of cheap money following
the- civil war. we have only to turn
to any of the countries of Europe
at the present time. There the
printing presses have been busy
issuing currettcy, and certainly
prices are high enough. One needs
only to note that wholesale prices
In Italy are over 700 per cent above
prewar. In France the Increase is
nearly 400 per cent, while In Germanyand other Central European
countries the Increase Is measured
in thousands of per cent.
Of course, the advocates of

cheaper money In this country do
not mean to go so far as this. They
aak, for example, that only $1,760.*«MM be added to our Federal Reservenotes. The total Issue of
Federal Reserve notea on lfarcb 1.
1»30, was $3.341,123.895, so that the
proposed Issue would Increase the
total about SO per cent.
Our total stock of money of all

kinds, according to the Federal ReserveBoard. is a little over $8,000.000,000,compared with $3,736,000,000
In July. 1914. This is an Increase
of over 14® per cent since the beginningof the war. Wholesale
prices at the present time are a
little over *0 per cent above the
irewar average. Thus allowing t-'T

con^Jderable margin of business
xpansion, It would seem that tne

present supply Is sufficient to take
car* of the country's business.
The fact that our gold supply Is
Increasing so rapidly puts a powerfulargument In the hands of those
who are urging more abundant
money. The ratio of cold reserves
to Federal Reserve notes In circulationhas now Increased to b7.2.
compared to 48.7 a year ago. Tn
March we imported over $108,000.000worth of gold, while exports
were less than $1,000,000. In the
laat nine months our gold supply
has Increased more than $$$0,000,000

In spite of this fact, the amount
of Federal Reserve notes In circulationhas been actually decreasing
for the past four months, as shown
by the following table. This In- jdicates that «« are really making!

BUYING SUPPORTS
COTTON MARKET

Crop Picks Up Materially AfterOpening When Prices
Slump Farther.

NEW YORK. May 13..The cottonmarket received better buying:
support today after an early further
slump In prices from yesterday's
break. It came mostly from Wall
Street interests and locM trade operatorsand some of the spot houses.
It proved sufficient to turn the marketup for a complete recovery by
2 o'clock of all the further early
decline of 12 to 15 points from yesterday'smaximum decline of about
30 points from Wednesday's closing
quotations. The heavy liquidating
movement of yesterday appeared to
have run its course before the close
of the market as there was no furtherpressure from such sources this
morning. The principal selling that
developed from the opening came
frthn the South and scattering commissionhouses. This with Liverpool'sfurther disappointing early
cables caused the decline here with
May selling as low as 12.45 in the
initial trading; July, 12.91; Octoberof the next crop, 13.47, and December.13.80.
Those prices, however, proved the

lowest of the day as the good buyingsupport above referred to developedbefore the end of the
first half hour's business and
checked further pressure. Coveringof shorts helped along the rally
with the better tone the stock marketdeveloped and the rally In contractprices on the Liverpool marketat the close of business there.
In this rally May contracts went
back to 12.57; July, 13.08; October.
13.65, and December. 13.95 This was
held until about 2:30 o'clock, when
the news came in by cable from
Manchester the mill operatives there
had rejected the cut of 30 per cent
in the wages of weavers and spinners.On this the market reacted
in the last half, hour on some resellingby some of the early bhyprs.
Nothing new developed regarding

the British coal miners' strike situation.This is continuing to drlg
along with the railway workers and
dockmen still threatening to join
the movement. There are about
250.000 to 300.000 cotton mill workersInvolved in the proposed 3D P«r
cent reduced wage scale.

Hiah Lowe Close
May 12.40 12.«0 12.40al2 41
July 13.08 12.77 12.77al2.80
Oct 13.65 13.33 13.33al3.35
Dec . 13.96 13.62 13.63al3.65
Jan. 14.06 13 78 13.78al3.79
The market closed weak.
<Pwral»h«4 by W. B. Wlbbs A Camembersof tbe TJew Y«rk Cwttaa

Bxehaage.)
,

METALMARKET.
NEW TORK. May 13..A partial

-ecessioB la reported In I/ondon tin
prices »T>ot being 5a lower at '17$
15s. and futures 1 pound at 1*0
pounds, sales $0 toaa and 340 tons.
Spot standard qopper la 10s higher
tt 17$ Is $d. and futures 7s $d
higher at t7$ Is «d. aales 500 tons
ind 1.300 tons. Electrolytic la 10s
higher at 174. spot lead is 2s $d
lower at £24 5s and spelter Is td
higher at i3$ 10s.

demand for
fey and credit
snd Bank of England
JMed Pre*®ure Here.
Herali'i SctMHiat) /
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} 2.908,150
1 9.074.555 2.990,118

' »««T reason to believe
that If money and credit were made
more abundant, the advantage,
would co to other* than the farmer*,
who are now ao strongly advocating
Iii.1 T ' no known method by
which our banking: system can Inflatethe prices of farm commoditiesand at the same time keep
down the prices of other commodi.the *en«r*' rise and speculationand In the crash which
would ultimately have to follow,
the farmers would be the chief «ufrerers.
We are now well on the road back

to sound finance and stable condltiona.The process of coming down
to that lerel is painful to all classes
and it has hit the farmers e.peciallyhard. But the worst is now
past, and It would be especially unfortunateto do anything which,
judging by all past experience,
would result In serious consequences.

Uatimately. of course, the discountrate must be reduced, and the
fact that the Bank of England has
reduced Its rate one-half of 1 per
cent argues In favor of the samt.
thing here. But the English reductionhas been made largely because
of tjie same kind of propaganda
that la going on In this country.
It was not made because fundamentalconditions warranted It. In
the past our Federal Reserve Board
haa been able to withstand severe
pressure along similar llnea. and
there Is every reason to believe that
they will not yield to the present
demand until the underlying conditionswarrant auch action.
Up to the time of writing the

Boston. Sew York and Chicago
Reserve Banks have reduced their
rate, on commercial paper from 7
to C and per cent. The ratio
of reserves to liabilities |. ,he

XT: ,SU,e«J» especially high
but this la not the case In the West
7orti® *r* ?!!" Urt* """titles of
foreign "edit and much of It such
will k V °n cotton *"d wool
will have to remain frozen. In adf'r" t*'rr ' coming on a demand
for credit on the new crop Our
better reserve position is verv
Isrgely due to the Increase In gold
S3? JTi !L to "ox'dstlon of
ci*dit and therein lies the dangerJ
(Copyrtrkt. 19tt. by Wa«Magfa HeraM.)

DOLLAR WHEATHAS
BECOME A REALITY
Farmers Get About a Dollar
For May Wheat and 80 to

85 Cents for July.
CHICAGO. May Flrmers are

Sking how low are grain prices to
ge before the bottom is reached
Prices for old wheat are down close
to the dollar level in the country
»nd sale, of July wheat at around
»l In Chicago represent SO to 85
cents to the farmer in the country
Corn and oats are at prewar levels.
Export salea of many millions of
bushels of new wheat for July loadingat the Gulf porta have been
made at It to 20 cents over Chicago
uly. which would be about $1.20 to

*1.11 for the cash grain and would
mean around II to the farmer

at prices have dropped $2.20 per
bushel from the high point in Januaryof last year. Corn has declined*1.11 from the high level of
August. 1»17. and «1.«2 from the ton
mark made in May, 1920. while oat^
which sold at *I.M In June last
year, are off St cents.

w^DhM.Kdecl,ne" «c*«d the price
In fh *rain ordinarily bringsin the open market under normal
conditions, and with present p «

«!« ,coV of Production for corn

*o^ consider ZTe
enough liquidation, and that p?,""
re close to the bottom.

VhT iu:t.bo,rp,t:^v.°;
exteVslve £"^0",°^' t0

fhJlnwlll"relit omethin« "develops
it i. -J." "te speculative buying

rr.r1

J Breadstuff Movement^
tod.r In l£h«i, ' ? ' York
Hoar: ' ' barrels of

xr' "rsr
o.t. ££?
Plour »*.000

York. Ho.,o.. rhTutMrtu nT^"' 'N'w

for tkl. week a.
poadlnc d.7 of 2«
follow*: been aa

/^OOO "iTi, MW000
°*t*

ui*.w.kk .£C isiS**
Export, of wkeat ,

,00° ®M,000
Tort. Ronton. riillSTJJ; f.°V <" "

were 105.000

^^l^ceHe^sSchoolBoard of Fredericksburg
V*" >*

K:v:rsi
Sen^U .Z."Bd John ° Heffin have

ot th* ^

U% Cut in Wages;
Employment25% Off
Wum havs been cat (.4 per

cant In th« year ended April 1.
The number of men employed in
industry baa been reduced by
one-fourth during the aame period.
These were the conciuslone announcednight by the Federal

Reserve Board aa a result of a
nation-wide Inquiry Into industrialemployment.
To ascertain how far the fall

In general prices has been accomplishedby wage reductions,
the twelre Federal Reserve banks
addressed Inquiries to representativeemployers engaged In
typical Industries within the severaldistricts. Data was asked
concerning changes In wages and
employment.
The report* bJjow that on April

1. in#, there were 1.717,717 employeson the payrolls of the Industriesresponding, while on
April 1. 1»21, the number had
been decreased to 1.101.7)2.
Every district reported cuta in

the number of Mnployea, the decreasesranging from (.2 per cent
in the San Francisco district to
52.5 per eent In the Kansas City
territory.

EARLY SELLING
FAILS TO HOLD

Wheat Offerings Light After
First Demands Are Met.

Net Slight Gains.

CHICAGO, May 13...Rather generalselling was In evidence In
wheat at the start due to the failureof frost to materialise over
night but the decline was quickly
recovered on unfavorablei reports
from crop experts who are now In
Kansas and Oklahoma and on the
forecast for freeling temperatures
tonight In North Dakota and Mlnneeastfor freeslng temperatures tonightIn North Dakota and Minnesotawith temperatures as low as 3«
in Nebraska last night. Offerings
were light after the first rush of
selling and July Jumped 4 cents
from the early low to tl.ll by noon
selling against offers checking th.
idvance. Sentiment which was decidedlybearish at the close last
night underwent considerable
change due to the unfavorable crop
reports and the pit element were Inclinedto the buying side. Cash
wheat premiums were 1 cent higher
on hard winter with No. 1 sold at 11
cents over the Msy. Minneapolis
was also stronger. Country offer

ngsin the Southwest were reported
hs light.
Corn and oata were affected by

he strength in wheat and it took
but little buying by the pit element
to make a sharp advance from the
low point. There was some buyina
of oats by strong commission houses
that were on the selling side yes
terday. Reports on the oats crop
are generally favorable No
change In the basis as comparer]
with the May was shown in the ssm

>lemarket with shippers and the industriesfair buyers of corn.
Provisions showed a firm undertoneIn sympathy with grains, and

on scattered commission houses
buying Trade was not large. Hogs
were steady with bulk of sales at
IS.40al.SC Receipts 23.000 with
7.000 for tomorrow. Western run
71.700 againstt 83,300 a week ago.
and 102.300 last year. Money eas>
call 7. time 7a7H Exchange par.
Wheat. Open. High Low. Clow

*»» . 1.4114 146 1.« 14S14
July... l.u% 1.18 i.u» 1.13S

"y 024 .«* ,«04 .«iv;
Jul» *2'% .6314 .88U
""fr,;-- 85 «', .5s

87% .88 .8714 37N
8a-, 40!i £?

p«i-
"

- 17 03
_

17.80
Ckieege Board ef Trade.

PHILADELPHIA PRODUCE.
PHILADELPHIA. May II..Live

poultry.There was a rather brief
demand for fowls, and the market
ruled firm under light receipts.
Other kinds of poultry showed little
change. We quote: Fowls, fancy,
fat. 36aI8c; inferior, 14a35c; sprint,
chickens, broilers, good quality
weighing 1 to 1H lbs. apiece, 60a
65c; spring chickens, Leghorns,
weighing 1 It llj lbs. apiece. 40a
45c; roosters, 22a24c; ducks. White
Peking*. 30a30c; mixed colors. 25a
28c; pigeons, pair, old. 50aS5c; new,
40a45c.
Butter.Receipts. 4.252 tubs. Trade

was quiet, and with Increasing suppliesand general pressure to sell,
prices further declined 2c on both
solid-packed creamery' and prints.
Medium and low grades were particularlyhard to move. Ladles and
packing stock sold slowly, with
ample offerings at former rates. We
quote: Fresh, solid-packed creamery,
fancy, high-scoring goods. 36>ja38c!
the latter for Jobbing sales; extra.
35Hc; extra firsts. 30c; firsts, 27a2Sc;
seconds. 23a26c; garlicky, 14a20c
sweet creamery, choice to fancy,
27>ia39Hc; fair to good. 2614aI6<4r;
ladle-packed, as to quality, 18a2Ic'
packing stock. 15al7c. Fancy brands
of prints were Jobbing at 46a48cfairto choice. I8a45c.
Eggs.Receipts. S.S88 cases Demandwas fair, and the market ruled

steady at the late decline, wl'.h suppliesof desirable stock well under
control. On 'change. 100 cases nearby
current receipts sold at 26c. and 50
cases at 25He, which was asked at
the close, and became the general
trading basis on the stret We
quote: Nearby firsts. 2»c dox- currentreceipts. 25 %c dos; Western extrafirsts. 26c; firsts, 25a2514c- Inferiorlots lower; Southern firsts' tla
22c; fancy, carefully selected candledegtrs were Jobbing at ISalSe
and fair to good at JSaHc

Lee Highway to Be Built
Through Historic Section
WARRENTON, Va.. May II

News that the Lee Highway Commissionbaa decided on the road
through. Warrenton cauaea great
satisfaction here. The road will
lea dfrom Fairfax, through the Bull
Run battleflelda to Haymarket. Warrenton.Amiaaville. Washington.
IfTTJ « i,*nd Luray' connecting

with the Valley Pike at Kewatrket.
fife]

RAILROADS SEEK
'FURTHER LOANS
FROM TREASURY

Cummins Makes Revelationon Resumption of
Investigation..

RAIL BILL IS HUGE

Obligation from Government
Placed at $2,500,000,000

By Carriers.

Although the railroads »'"»dy
have collected hundred, of million.
of dollars from the government o»

claims accruing from Federal operationduring the war. they ara

seeking millions more from the
public treasury
This revelation was made yesterdayby Senator Cummins, chairman

of the Senate Interstate Commerce
Committee, when Its Investigation
of the condition of the railroads
was resumed.
The Senator declared that the situationchallenged the permanence

of private operation.
"Some way must be found, he

asserted, -to either reduce expenses
or increase revenuea. else the deficitsthe rSads are Incurring will
have to be paid out of the national
treasury"

Bill far S2*«©.00©.®00.
As estimated by themselves, the

railroads' bill against the governmentis $2,500,000,000 for the
twenty-six months of Federal control.Senator Cumins said . He assertedthat it was the governments
contention that Its obllgationa did
not run this high but he admitted
mthat they would likely amount to
11.800,000.000. even under a compromisesettlement of the carriers*
claims.
Julius Kruttschnltt. chairman of

the board of directors of the SouthernPacific Ranway. who again testifiedbefore the committee yesterjlay, was questioned closely by SenIitor Cummins regarding the wide
'liscrepancles appearing in the
'Maintenance costs of the Class 1
-nil roads In 1917 and 1920 The
;enator asserted that the records of
the roads showed an expenditure of
<1.026.048.072 from February. 1920.
to February. 1921. whereas in the
name period in 1917 It was only
1442.108.860.

"These figures show." the Senator
declared. "that you expanded two
and a half times as much since the
roads were returned by the governmentthan In the last year of privateoperation, though there ha?
been no appreciable increase in
mileage.*

Kruttschnltt replied that the generalreason for the increased cost
is the higher wages paid unskilled
abor. Sixty per cent of the cost ot1
he maintenance of way. he said
as absorbed by labor. As an lllus*ration, he pointed out that section

'innds now have an eight-hour day
with overtime. This, he said, had
never occurred before in the railroadhistory.

KrattNfkaltt Crttlel»ea.'
In his direct testimony

Kruttschnltt continued his criticism
of the' uhlted States Labor Board,
assertin? that Its delays In settling
wage disputse were costing the
railroads from f 500.000 to $600,000 ;i

day. Senator Cummins, however.
"!tade a vigorous defense of th*
board's action. The roads themselves.he declared, were as much to
blame as the board for what delays
had occurred.
"Why. sfter last September." he

asked, "when both roads and men
were free to originate a dispute
concerning wages, rules and workingconditions was there so much
time lost in bringing them before
the board?"

In explanation. Kruttschnltt said
that for seversi months after that
ime railroad traffic continued to Increase.and It was thought that the
arriers would he able to carry the

burden imposed by the higher wages
and new- working conditions. When
a slump came, however .the issue
could no longer he deferred, he

saidSenator Cummins responded thai
under the circumstances the board
ould not he criticised for its tardiness.On the contrary, he said that
in his opinion It had shown "remarkablespeed" in acting on the
matters brought before it.

FOREIGN BONDS.
(Furni&had by W. B. Hibbs ft Co.)

Berlla 4s l«% 18% 18%Greater Berlin 4s 10 10 10
Dremea 4%« 21% 21% 21%'Cobleas 4s 21 21 21
Cologne 4s 30 20 20
Danzig 4s .' 21 \ 21 21
Darmitadt 4s 19% 19% 19%
Dresden 4s 18% 18% 18%Dresden 4%s 19 19 19
Due*seldorf 4s 19% 19% 19%
Essen 4s 19% 19% 19%Prankfurt 4s 21 21 21
Praakffart 5a 24% 24% 24%Hamburg 3s 1.1 15 15
Hamburg 16% 16% 16%Hamburg 4s 19% 19% 19%Hamburg 4%s 20% 20% 30%Koeaigsberg 4s 19% 19% 19%Lelpsig 4%s 20 20 2"
I eipxig 5s 21% 21% 21%Mualefa 4s ; 20 20 20
German Got 8s 15% 15% 15%
German Got 8%s 15% 15% 15%German Got 4s 15% 15% 15%Germaa Got 5a 17% 17% 17%Krupp 4* 21% 21% 21%Badlscbe Aniline 4%s.. 24% 24% 24%Allgem EWk ges 4%s. 22% 22% 22%
UHniager Bank 4s 20 30 20
Xorddeutacher LB 4s.. 19% 19% 19%Arenas Bank 4a 19% 19% 19%Berliner Bank 4a 19% 19%. 19%
Vienna 4s S% .*% 3%Vienna 4%a 8% 3% 3%Vieana 6a 3% 3% 3%
French 4a 88% 58% 58%
Preach 5a 72% 72% 72%Prem 5a 79% 79% 71%
IirlHob Vic 4a 827 827 827
Nat W L 8s 411 411 411
W Lou 5a 881 881 881
ftallaa 5s 48% 48% 48%Notes 1925 *58 58 58
Belgian Haa 6a 77% 77% 77%Prem 5a 80 88 80

Strike Now Holda 20
> U. S. Ships at Norfolk
NORFOLK. Va.. May 11.Twenty

American itlpi are held In HamptonRoad* on account of the strike
of marine workers. No Teasels
away yeWerday except two enraced
In coutvln trade. Owners and
union rata today declared they were
prepared to fight the oW»trovcr«y to
a. isUk.

v

TIMELY WALL J
NEW TORE. May 1J. . Wall

Street revolted today from the ittl.
tnde of extreme beartshnea. that
had bMn responsible for a six-day
decline. The tide of speculation had
turned late In the Thursday session,
and It continued in this session to
flow In the direction of higher
prices Gains of 1 to t points were
spread over a broad list of stocks,
special attention being paid to the
leather shares, United Retail Stores,
Studebaker. International Papsr, the
[as stocks, and numerous other specialties.A per cent renewal
rate cave some assistance to traders
on the constructive side, and caused
no little worry in the ranks of professionaltellers who had A 1
stocks during the first four <]Ty«
on the expectation that they would
be able to carry out their drives
right up to the end of the week
without interference. The market
w«| not without Its weak spots,
however, for attacks were launched
on American S'.matrn. chandler.
Bosch Magneto, and Atlantic Gulf
during the alteration. with good effect.
The outstanding feature In today'smarket was the steady demand

for leather company stocks at
higher prices. This group had been
the sport of professional sellers for
jk long time, snd not all of them
had abandoned the Idea of making
further profits on the short side.
Therefore, the rise In lesthers today
was materially aided by hurried
short covering. Central leather
common was a leader, and. Inasmuchas the shorts realised that
others in this group would go
ahead of CeMtral became unmanage.
ab!e, the first stsge of Its advance
was accomplished against stubborn
resistance. Much difficulty was experiencedIn crossing 40. but once
thst $oint was passed. 41 .was an
easy goal. American Hide and
Leather preferred went up more
than two points at the same time.
Endicott Johnson Joined in the
movement. The general manager nf
Morris A Co.'s by-products Interests
was quoted ss ssylng (hst nearly
all grades of leather are now sellingat less than replacement yalues
Last winter .the tanners did not followtheir usual custom of working
at capacity, allowing stocks of
leather to dwindle. On the other
hand, the spring demand is apt to
develop earlier than usual.

The advance In gas stocks aeain.-t
receding tide y»sterdav turned out
to be more than a flurry for theie
was steady demand aciin toduv
Consolidated Gas. Brooklyn Union
Gas and People*"* Gas were Uie ftatures.It was easy to flmlVreas >n
for the rise !n the firs* two. The
Street was look.'ng for « J-clMon bv

i^dse Mayer thst was expe<*fd to

MEXICAN ISSUES
SCORE SHARP RISE

Advance of Government SecuritiesOne of Few Featuresof Bond Market.

-"NEW YORK May 13.Of the few

features observed in today's b n1
market the sharp rise in Mexican
government issues attracted most

attention. The 5s advanced from th»>
Thursday dosing price of 50*, to

r»2«ii. and the 4s went up 1 % points
to 38*51. Both sustained a fractional
reaction in the afternoon. TIi«*3e issuesare the principal Mexican 1 ans

in which American bondholders are

interested. The interest in both ha>
been defaulted on every semi-annu&due date since 1914. Today's
demand was due. no doubt, to the
report from Mexico City quoting
President . Obregon as predicting
that his government would »-o»n 1»
recognized by Washington. B >nd
^men figured that recognition of the
Mexican foreign debt in a praiti ai
way would be required betore the
Oi-regon government Is recognized.

In the railroad department of the
market the feature was a sharp
break in Reading Company general
4s. from 77^4 to 75*%. These bonds
sold as high as 83 lust February ..n

publication of the first Reading
segregation plan calling for the pavmentof a premium of P*^ tent on

tht general 4s in consideration of a

reiease of the coal properties from
this mortgagf. That provision was

omitted from the amended pian subr.iittedby the company yesterday.
t tfcer railroad bond8 were inclined
tv? ease off. Atlantic Coaa* Line anj
Louisville and Nashville 4s sold
down to 68 \. compared with at
il':' close yesterday. Foreign governmentissues were fairly, a.-tive.
bit: n.oved within a narrow ranee.
Liberty Third 4*.»s were a tive ani
strong, but the others we-e heavy.

SUGAR MARKET.
NKW YORK. May'li.The sugar

market closed in to 13 points lower.
High Low Close

May J.78aJ.«2
June 3 80a3.R;
July J.»7 J. 84 3-StaJ.SS

$3.50 Philadelphf« (
$3.25 <« Chester' 5
$3.00 « Wilmington I

AHD RETTJBH H
War Tax % addition!

SUNDAY, MAY 22 S
SPECIAL T*AI* f*

Lvt. Washington (Union Statioa) IK
7.30 a. m. HetnraAaf. leaves Broad S3
tract Statioa 7.23 p. .. Waat Pail-
a del phi a 7.30 p.m.. Chester 7.33 p.m.. H
Wilmington 8.10 p. m.

Tlckata aa ula Friyy praaadhy H
E7Stellar Zxcmraiaaa Jbm S and 10. B
IU right ia re«.T»<d to iiniit tha I
aala of tlcketa to tha rapacity of B
*0u4f»n»ent araiUMa. M

fSBfe Pennsylvania I
System f

* *

STREET TOPICS"
ke 'ilafely favorabla to th' New Tork
and Brooklyn, rompanlra. P«opl»«
G.i» Ja not dlractly lnt«-r*«t»4 tn any
dev non aStctlif tbla d'.», but 'be
tnrk went alcBB ayicp* helically
C r olldated a ock waa aa 1 *w ai
T7H early tbla year It toacbad »
before noon today. Bro klyn Union'*
hlah price In the same period waa
more than IK polnta over the year*!
low.

The motive for the reductloa In
the Alabama Qreat Southern dividend!from 34f to t per cant aemlannuallywaa auvveated In the HIO
earnintf atatement publlahed thia
m.jriUna. Thla la one of the few
roada which had tba courage, or the
ability, to turn down the ofTer of
'continued government compenaatlon
during the alx mon' ha ended Auguat
Jl. 1*M. Net earnlnga. after taxea
and chargea. were equal to |7.4« a
Share on the tll.2*(!.3S» combined
common and preferred stock, comparedwith S5 to a ahare in l»lt.

On the baaia of. the recovery ahown
in the general llat late yeaierday.
the apeculatlve community came to
the conclusion that a further rally
today waa within the bounda of poaBibllity.Under preaent market conJdltlona.It la Just aa logical to aacrlbea rally to auch a change in
sentiment aa It ia to *ay that the
rally justified expectations When
traders feel that a reaction is g intc
further they sell, and It 1r not necessarilyail short selling. Those who

i»ee paper profits fading a»ay aell to
save what gain they atiil have.
Much of this Belling disappears
when sentiment changes That is
exactly what happened today Buylingon th« declines means as near
as possibie to the bottom of a de:«*ltn*.Trader* figured today that sixdays of reaction had brought the
market to a buying position, and
acted accordingly. ,

READING RIGHTS
ADVANCE ON CURB

Southern Coal and Iron Stock
Meets Demand and Scores

Slight Gains.

NEW TORK. May 13..The moat
interesting feature in the outside
market today was the suddenly developedactivity in Reading Rights
which were traded in on a large
s«-sle following the submission of
the modified plan of segregation
\ esterda v Dealing in the rights
started today at 16H and before the
first half of the day was over the
price advanced to l**i. the highest
touched since the initial trading on

February lfc. whenJhe original plan
was filed and the lights sold from
lr» to 20 but were in steady supply
after reaching the high level on
that day. Th^re was an urgent in,
qufry for Coal f«anri stock which
was quoted 3&a42 compared with
the previous high of 36 made on

February 1*.
Southern «*oil and Iron which had

been in supply for the preceding
days of the week again became activeand strong moving up to I*<'
against a low pf 4 yesterday. The
buying was accompanied by reportsthat a Pittsburgh syndicate
has bet n formed for broadening the
scope vof the company's plans. It
was insisted that the company will
be able to lay down foundry pig
Iron on the Atlantic roast cheaper
than any other plant in the counjtry. Acme <"oal was steady sellinc
at l'i and IS T>urant Motors was

steady with sales at 20**. IntercontinentalRubber was firm rangIing from 11** to 11 Sweets ComIpanv sold at 3T4 and Z\. Petroleum
stoefcs were generally steady J5ut
fluctuated within a narrow range.
Anglo-American moved up from IS*-*
to 19% but other stocks were in
supply at slight declines. Mexico-1
Panuce received advices that river
movements to Tampico terminals
for the first six days In May were
r.f.oOO barrels. Simms Petroleum
ranged from 10*; to 10*i and InternationalPetroleum sold at 17*4 to,
17.

13.50 Philadelphia
And RKTI R\

War Tax 28 Cents Additional

53.25 Chester
And RKTI It*

War Tax 20 Cents Additional

$3.00 Wilmington
And RKTtRX

War Tax 34 Cent* Additional

Sunday, May 15
** SIMILAR 9EXCI RSIO\9
May 26, Jnne 12 nnd 20

Bal imore&OhioR.R.
Special train will le»ee Washing

ton rnlna 8tatl«a 7:05 a. m Returningleave Philadelphia 7:*t p. m
Chester 7:50 p timingt«>n f:10
p m. Mme day. See Con
suit ticket agent*.

/> =

Union Insur
Of Cant
Katablla!

United State* Bn

Marsh & McLennan, 11
Statement ai of Di

Admitted Auet*
Legal Reaerrti
Njurplu* to Policyholder* (includii

REriE>K\TKD

Ralph W. Lea, Colorado Bd
Graver It Flatter, Waodw

MERCHANTS LOSING
$50,000,000, CLAIMS
REDFIELDjNTALK
Business Withheld by 1b1ability to Finance Trade,
Says Former Secretary.
CHARGE SURPRISES
Revelation Made at Anahraic

Of Commerce Conditions
Before N. J. Bankers.

ATLANTIC CITY. Mar H.That
business amounting to more than
ISO.0*0 000 is being withheld from
American merchants and manufacturerstoday through the insufftciencyof our trade-financing mschlnerywas the statement made by
William C. Redfleld. former Secretaryof Commerce, before New Jerseybankers at their convention
here. It came as a startling revelationto the convention in the mMit
of Mr. Redfleld's analysis of exportand import trade conditions,
which, he said, made the establish*
ment of the Foreign Trade FinancingCorporation of vital importance
at this time.

ftpeaks la Oflrial Capacity.
Mr. Redfleld spoke as president

of the American Manufacturers' As.
sociation. and his estimate of the
amount of business that Ms on
America's doorstep waiting to be
adopted wss advanced as an amendmentto the remark he made at
Cleveland last week, that "orders
apgr gatin* $20,000,000 waiting to
be placed in America." and which
cfeated a deep Impression on the
pn ss all BW the country.

"1 spoke of knowing personally[of orders to the amount of $20.*0f.000."he told the New Jersey bankerstoday, and explained that the
orders were waiting to be placed In ,

America until we should have the
requisite facilities to hsndle them.
This was s very modest statement
It m an sn e^-or by excessive modIeratlon. /

"Since my return home I have
learned of orders for that amount
from a single country of whiefc T
did not know when Jn Cleveland. Tt
wonld be well withfn the facts to say
that one ran place his hsnd upon
srood business to a value 1n excess
of sso.ooo.nno. which Is now withheldfrom our merchants and manufacturersbecause we have not yet
provided the tools with which to de
the Job."*

I FOREIGN EXCHANGE. |
(Fundoked by America* fteesrltf

sad Trmef Ce.)
Tsar

(W As*
Cngland. pound ............ 4.01 ) THIt'an'liaB. dollar ............

H«>ntk-ns toral ............ .M»% .MS
Shanghai, tael 87*% 1.15
Fran<*. franc .087 .0858
li»ismm franc .0^7 .07
Switzerland. fraac .......... .1902 .1758
Italy. l:ra .0575 OfSS

[tiiwasy. mark ............. .0188 ejao
Henmark. kroaer .1821! .18*
Norway, kroaer ............ .1858 .1*8
Sweden ko-aer 2172 .2115
fie iKt-Slovaku. kr ......... .0185 -01 Si
Ititw. drachma ............ 118
llollaad. guilder 5815 S8-'<
Spain, peseta .15 .H®
Japan yea .*8V, .52
Anuria, kronea 0027 .08*5
Rumania .015 018

Prices realised sa Swift * Co. aalaa a#
rarraaa b»ef to Waafciastn* foe week ead
;n« Saturday. May 7. KM. <* ahipmenm
m>M out ranged from 15 ceata to 18 eeata
per pound aad attrtfed 18 85 eeata par
[>aaair-AOr.

r.*1

j $ Sunday |
§ | Excursion

laclsdlat War Tu

1 NEW YORK
The Great MttrvpoM»

SUNDAYS
May 15 u4 Jm 12

S SMtCUL THROUGH TRAIN
B Diract U Nim »«.. Tt» At. u<

W 8t
S Vrt Tutniu. If
8 12.45 a m arrtvaa Peaaa. Bta. la
9 tbe heart of New York City. t:8C

fi. Upturnlac leavaa New Tork 5:58 p. m
§ (f The riskt la »eaei»«d to limit the
X v»u Of Orketa to the capacity af
5S equipment available
B Tickets as aala harfaadnf Friday

preceding data af asaarslea.

I Pennsylvania Systim

ance Society
on. Ltd.
kr< INS

inch. ChicRSO, 111.

Inked States Managers.
tceabtr 31, 1S2I

6.ois.jaj.j*
ig statutory deposits) i .7*1,41 i-M

in WASHI*UTO»
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